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INDEPENDENT AUDITOR'S REPORT
To the Board of Directors of Khyber Pakhtunkhwa lnformation Technology Board

Opinion
We have audited the financial statements of Khyber Pakhtunkhwa lnformation Technology Board (KPIT
Board), which comprise of statement of statement of financial position as at 30 June 2023, and the
income and expenditure statement, the statement of comprehensive income, statement of changes in
net assets and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

ln our opinion, the accompanying financial statements give a true and fair view of the financial position
of KPIT Board as at 30 June 2023, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards (lFRSs) issued by the
lnternational Accounting Standards Board (IASB) as notified by the Securities and Exchange
Commission of Pakistan (SECP) and accounting Standard for Not for Profit Organizations (NPOs)
issued by the lnstitute of Chartered Accountants of Pakistan (ICAP) (together referred to as "applicable
accounting and reporting standards').

Basls for Opanaon
We conducted our audit in accordance with lnternational Standards on Auditing (lSAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's
Responstb/lfles for the Audit of the Financial Sfaternenrs section of our report. We are independent of
the KPIT Board in accordance with the lnternational Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants as adopted by the lnstitute of Chartered Accountants of Pakistan
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibalities of Management and the Board of Directors for the Financial
Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with applicable accounting and reporting standards, and for such internal control as the
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing KPIT Board's ability to
continue as going concern, disclosing as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the KPIT Board or
cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the KPIT Board's financial reporting process.
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KHYBER PAKHTUNKHWA II{FORTATION TECHNOLOGY BOARD
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2023

ASSETS

NON.CURRENT ASSETS
Property, plant and equipment
lntangible assets
Security deposits
Employee benefi Ugratuity prepayment

CURRENT ASSETS
Tax recoverable
Advances
ADP Grant receivable
Other receivables
Bank balances

NET ASSETS
Accumulated surplus

NON.CURRENT LIABILITIES
Gratuity payable
Deferred grant- Multi Donor Trust Fund (MDTF)
Security payable - lT park companies
Lease Liabilities

CURRENT LIABILITIES
Accrued expenses and other liabilities
Restricted grant-KP Finance Department
Current portion of lease liabilities

Note

10

30Jun-23
(Rupees)

1,092,248,676

4,975,261
1,583,624

30Jun-22
(Rupees)

1,076,900J24
74,655

1,583,624
1,460,579

7
I

I

4,663,952
133,181,994

5,421,857
12,472,833

233,519,119
7,245,193
8,556,878

389,259,755 47,239,965

1,488,067,316 ,t,,t27,258,947

13

14

15

13

769,343
3,719,883
1,244,827

47,742,038

36,534,255
1,244,827

57,614,068
53,476,091 95,393,150

84,394,218
172,813,769
29,888,364

44,280,189

24,313,389
287,096,351 68,593,578

1,488,067,316 1,127,258,917TOTAL NET ASSETS AND LIABILITIES

CONTINGENCIES AND COMMITMENTS 16

The annexed notes from 'l to 28 form an integral part ofthese financial statements.

MANAGI tor
Klrlhcr plkhtunkhwa

lnfrr1nl11isn Icchnolog; Board

,4011/

DIRECTOR

Finince & Accounts
-Tn Technology Board
(hyber Pakhtunkhwa

TOTAL ASSETS

NET ASSETS AND LIABILITIES

4

5
6

11

12

,l,098,807,56't 1,080,018,982

1,147,494,874 963,272,219

2,328,560
29,109,334
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KHYBER PAKHTUNKHWA INFORMATION TECHNOLOGY BOARD
STATEMENT OF INGOME AND EXPENDITURE
FOR THE YEAR ENDED 30 JUNE 2023

30Jun-23
(Rupees)

30Jun-22
(Rupees)

EXPENDITURE
Finance Cost
Administrative expenses
Marketing expenses
Operational expenses
lT park subsidies
Other programs expenditure

SURPLUS/ (DEFtCtT) FOR THE YEAR

Note

12

17

18

19

20
21

22
23

427 ,211,231
248,766,716

60,902,79'1
3,066,182

26,987,398
2,957,710

21,794,056
766,934,3{8 249,539,749

11,598,947
'187,020,053

692.728
20,323,000
15,672,969

347,314,173

6,478,950
146,599,099

570,275
12,564,684
24,466,174

137,040,317
582,621,870 327,715,199

184,312,448 (78,179,750)

The annexed notes from '1 to 28 form an integral part of these financial statements.

MANAGIN RECTOR

Nlanaging Director
Khrbrr Plkhtunkhna

Inform:rtion Terhnolog' Borrd

*,ure

DIRECTOR

F irince & Accounts
or fechnology Board
Khyber Pakhtunkhwa

INCOME
Grant income - (restricted)

- KP Finance
- Annual Development Program (ADP)
- Multi Donor Trust Fund (MDTF)

Higher Education Department (HED)
Other income

198,768,020
26,019,963

xnrad lr4unaim



KHYBER PAKHTUNKHWA INFORITIATION TECHI{OLOGY BOARD
STATEMENT OF GOMPREHENSIVE INGOME
FOR THE YEAR ENDED 30 JUNE 2023

Surplus/ (Deficit) For The Year

Other comprehensive income

Actuarial gain on gratuity scheme

Total Comprehensive lncome/ (Loss) for the year

The annexed notes from 1 to 28 form an integral part of these financial statements

MANAGIN DIRECTOR

Ilanaging Director
N hr hcr P',rkhtunkhwa

I n form :rtion Tcchnolo g Board

30-Jun-23 30Jun-22
(Rupees) (Rupees)

184,312,448 (78,179,750)

(89,793) 6,813,092

184,222,655 (71,366,658)

1

:ior Technology Board
f Khyber Pakhtunkhwa

-rtfi

DiREffiE-



K1IYBER PAKHTUNKHWA INFORMATION TEGHNOLOGY BOARD
STATEMENT OF CHANGES IN NET ASSETS
FOR THE YEAR Ei{DED 30 JUNE 2023

Capital
Account

Accumulated
surplus

Balance as at July I, 2021

Deficit for the year
Land
Other Comprehensive Income
Total Comprehensive lncome

Balance as at June 30, 2022

Balance as at July l, 2022

Surplus for the year
Land
Other Comprehensive lncome
Total Comprehensive lncome

(Rupees)

87,888,877 87,888,877

946,750,000 (71,366,658) 875,383,342

946,7s0,0 ,219 963,272,219

946,750,000 16,522,219 963,272,219

184,312,448 184,312,448

89,793 89 793
184,222,655 184,222,6s5

DIRECTOR

Nofe

4.1.1

946,7s0,000 200,

The annexed notes from 1to27 lotm an integral part ofthese financial statements

MANAG G DIRECTOR

Ilanaging Director
Khr bcr Plkhtunkhwa

lnformrrtion I cchnology Board

ad Munaim
'.r Finince & Accounts
3rion Icchnology Board
oi Khyber Pakhtunkhwa

(78, 179,750)
946,750,000946,750,000

6,813 092 6 813 092

Total

1.147.191.871

1

Balance as at June 30, 2023

rrte

M
t

(78,1 79,7s0)



](IIYBER PAKHTUilX!{WA INFORTATIO]I TECIIilOLOGY BOARD
STATETENT OF GASH FLOWS
FOR THE YEAR EI{DED 30 JUI{E 2023

CASH FLOW FROM OPERATING ACTIVITIES

(Deficit)/ Surplus for the year
Adjustment for:

Depreciation
Amortization
Gratuity expense
lnterest on plan assets
Grant income
Unwinding of discount related to lease liability

(lncrease) / decrease in current assets
Tax recoverable
Advances
Other receivables

lncr6a6e / (decrease) in curent liabilities
Accrued expenses and other liabilities
Cash Inflow (Outflow) From Operations

Contribution to Gratuity plan

Security payable- lT park companies

Net Cash Flow From Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Additions in intangible assets
lntangible Assets Under Development
Capital work in progress

Net Cash lnflod (Outflow) From lnvesting Activities

CASH FLOW FROM FINANCING ACTIVITIES
Payment against lease rentals
Grant received

Net Cash lnflow/ (Outflow) From Financing Activities

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year
CASH AND CASH EQUIVALENTS AT END OF THE YEAR

The annexed notes from 1 to 28 form an integral part of these financial statements

G DIRECTOR
illanaging Director
hhrhcr Plkhtunkhwa

lnfirrnution lechnology Borrd

184,312,448 (78,179,750)

30Jun-23
Rupees

45,005,094
56,667

12,721 ,629
(4,580,096)

(736,880,738)

1'1,598,947

25,772,232
1 'l ,667

9,512,169
(1,129,507)

(224,787,983)
6,478,950

(487,766,049) 1262,322,2221

(2,335,392)
(104,072,660)

(5,227,640)

(1,6s9,285)
(26,726,965)

(1,756,374)
(11'1,635,692) 130,142,6241

14,068,40434,'105,236
(565,296,505) 1278,396,4?l

(6,001,404) (29,839,35s)

82,032')
(6,001,404) (29,921,387)

(31,279,299)
(450,000)

(4,507,272)
(4,959,534)

(8,019,281 )

(3,345,532)
(41,196,105) (1r,3M,813)

(34,002,023)
871,458,278

(20 ,244 ,399)
201 ,112,465

837,456,255 180,868,066

224,962,241
8,556,878

(138,814,576)
147,371 ,454

233,519,119 8,556,878

N
OIRECTORMAN

30Jun-22
Rupees

(s71,297,909) (308,317,829)



XHYBER PAXHTUIIXHWA II{FOR ATIO}' TECHNOLOGY BOARD
IIOTES TO FIiIAIIGIAL STATEUENTS
FOR THE YEAR ENDED 30 JUiIE 2023

I LEGAL STATUS AND OPERATIONS
Khyber Pakhtunkhwa lnformation Technology Board (therein after referred to as KPIT Board) is a public sector autonomous Board
established under an Act of the Khyber Pakhtunkhwa Assembly on 12 May 2O1'l. The registered offlce of the KPIT Board is situated at
Plot No 134, 135 and 136, lndustrial Estate Phase V, Hayatabad, Peshawar, Khyber Pakhtunkhwa. The principal sctivities of the XPIT
Board is to promote information technology, lnlormation technology enabled services and lnlormation technology enabled education lor
public and private sector ofthe province of the Khyber Pakhtunkhwa.

BASIS OF PREPARATION

Statemant of compliance
These flnancial statements have been prepared in accordance with the accounting and reporling standards as applicable in Pakistan
The accounting and reporting standards applicable in Pakistan comprise of:

lnGrnational Financial Reporting Standards (IFRS) issued by the lnternational Accounting Standards Board (IASB) as are notified by the
Securities and Exchange Commission of Pakistan (SECP).

ln addition, guidance has been drawn from the Accounting Standard for Not for Profil Organizalions (NPOS) issued by the lnstilute of
Chartered Accountants of Pakistan (ICAP), whereby, deferral method is adopted to account for grants.

Basia of rroasuromonla
These financial statemenb have been prepared under the historical cost convention except as otherwise stated in respective notes.

Functional and prosontation curency
These financial statemenE arE prepared and presented in Pak Rupees which is the functional and presenlalion cunency of KPIT Board.
All the figures have been rounded off to the nearesl nrp€e, unless otheMise stated.

Changes in accounting policiss 8nd dbclosurss rssuhing from adoption of new accounting standarda and amendments

Amendments to accounting atrndards becoming efiective in curent year
The following amendments to standards have baen effective and arc mandatory for financial statements of the Organization for the
period beginning on ot aftet July 1,2022.

Referenc, to the Conceptual Framework (Amendments to IFRS 3)
Property, Plant and Equipment - Proceeds before lntended Use (Amendments to IAS '16)

Onerous Contracls - Cost of Fulfilling a Contract (Amendments to IAS 37)

Annual lmprovements to IFRS Standards 2018-2020
The above amendments does not have any mateial impact on the KPIT Board's financial statements in the period oI initial application.

Amendmenb to accounling and reporting standards that are not yet effsctive and have not been early adopted by the KPIT
Bosrd
Following amendments to standards have been published and are mandatory for the KPIT Board's accounting periods beginning on or
after their respective effectiv€ dates:

Effective date:
Effective date;

Classification of Liabilities as Cunent or Nonrunent (Amendments to IAS 1) 1 January 2024
Non-Current liabilities with Covenants (Amendment to IAS 1) 1 January 2024
Amendment to IAS 7-Statemeni of Cashllows and IFRS 7-Financial lnstruments Disclosures 'l January 2024
Oeferred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to IAS 12) 1 January 2023
Disclosure ofAccounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2) 1 January 2023
Oefinition ofAccounting Estimates (Amendm€nts to IAS 8) 1 January 2023
lntemational Tax Reform - Pillar Two Model Rules (Amendments to IAS 12) - other disclosure 1 January 2023
requiremenb

lnternational Tax Retorm - Pillar Two Model Rules (Amendments to IAS 12) - Application of the 23 May,2023
exceplion and disclosure of that {act

The above amendments are expected not to have a material impact on the tinancial statements in the year of adoption.

Other than the aforesaid standards, interpretations and amendments, the lnternational Accounting Standards Board (IASB) has also
issued the following standards which have not been notified locally by the Securities and Exchange Commission of Pakistan (SECP) as
at 30 June 2023:

2

2.1

2.2

2.3

2.4

2.4.1

2.4.2

2.1.3

IFRS 1 - Farst Time Adoption of lnternational Financial Reporting Standards
IFRS '17 - lnsurance Contracts

The following interpretationv IFRS issued by IASB have been waived off by SECP-
-^rfi

IFRIC 12 - Service Concession Anangements
IFRS 2 - Share based payment in respect of Benazir Employees' Stock Option Scheme



XHYAER PAKHTUNKHITA I FON ATIOI{ TEGHNOLOGY BOARD
OTES TO FIIIANGIAL STATEMETTS

FOR THE YEAR EIIDED 30 JUIE 2023

2.5 Significant accounting iudgsmenb and estimates
The preparation of linancial statements in conformity with the approved accounting standards require management to make judgments,
estimates and assumptions that affect the application ot accounting policies and the reported amounts of assets and liabilities, income
and expenses. The estimates and associates assumptions are based on historical experience and various other factors that are believed
to be reasonable under lhe circumstances, the results of which form the basis of making the judgments about carrying values of assets
and liabilities that are not rsadily appareni from other sources. Actual resulb may differ from these estimates.

The estimat€s and underlying assumptions are reviewsd on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimates are revised if the revision affects only that period, or in the period of revision and future periods in other
cases. Judgments made by management in application of the approved accounting standards that have significant on lhe financial
statements and estimates with a significant risk of material adjustments in the next year are discussed in respective policy notes. The
areas where various assumptions and eslimates are significant to the KPIT Board's flnancial statements or where judgment was
exercised in application of accounting policies are as follows:

Notes
Estimates of useful life of property, plant and €quipment 4
lmpairment 3..1.5Provisions 3.7

3 SU iIARY OF SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the periods presented unless otherwise stated.

Property, plant and equipment

lnitial recognition
Items of property, plant and equipment are measured at cost less accumulated depreciation and impairment loss (if any).
The costs of property, plant and equipment include:

- its purchase price including import duties, non-refundable purchase taxes after deducting trade discounts and rebates;
- any other costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in

the manner intended by management: and
- Bonowing costs, if any.

SubsGquent measuroment
Subsequent expenditure relating to an item of property, plant and equipment that has already been recognized is added to the carrying
amount of the asset when it is probable that future economic benefit, in excess of the originally assessed standard of performance of the
existing asset, will flow to the KPIT Board. Every other subsequent expenditure is recognized as an expense in the period in which it is
incuned.

Dopruciation
Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using the reducing balance method at rates
sp€cified in note 4 to the tinancial statemenh. Oepreciation on additions to property, plant and equipment is charged from the date the
asset is pui into use to the date of disposal.

Dbposal
The gain or loss on disposal or retirement of property, plant and equipment is determined as the difierence between the sale proceeds
and the carrying amounts of the assets and is recognized as other income in statement of comprehensive income.

lmpairment
The assets that are subject to depreciation or amortization are assessed al each reporting date to determine whether there is any
indication that the asseb are impaired. lf there is an indication ot possible impairment, the recoverable amount of the asset is estimated
and compared \r/ith its carrying amount.

An impairment loss is recognized if the carrying amount of an asset exca€ds its estimated recoverable amount. The impairment loss is
recognized in the statement of protit or loss, unless the relevant asset is canied at a revalued amount, in which case the impairment loss
is treatEd as a revaluation decrease.
An impairment loss is reversed only to the extent that the asset carrying amount does not exceed the canying amount that would have
been determined, net of dep.eciation or amortization, if no impairment loss had been recognized. KPIT Board recognizes the reversal
immediately in the statement of profit or loss, unless the asset is canied at a revalued amount in accordance with the revaluation model.
Any reversal of an impairment loss of a revalued asset is treated as a revaluation increase.

3.1

3.1.1

3,1.2

3.1.3

3.1.1

3.r.5

rrf'e



XHYBER PAXHTUI{KHWA INFOR ATIOII TECHNOLOGY BOARD

NOTES TO FINANCIAL STATE ET'TS

FOR THE YEAR ENDED 30 JUNE 2023

3.2

3.2.1

lntangible a83ets

Hoasutrmont
An intangible asset is recognized as an asset if it is probable that future economic benefits anribulable to the asset will flow to the KPIT
Board and the cost of such asset can be measured reliably.
Cosh directly associaGd with identiliable software that will have probable economic benefits exceeding, beyond one year, are
recognized as an intangible asset.
lntangible asset with indefinite userul life
These are stated at cost less impairment, if any.
lntangible asset with definite useful life
a) These 8re stated at cost less accumulated amortization and impairment, if any.
b) lntangible assets are amorlized on straight line basis over its estimated useful lite(s) (refer note 5) using straight-line method.

3,2.2 Judgmont and estimates
The useful lives, residual values and amorlization method are reviewed on regular basis. The effecl of any changes in estimate
accounted for on a prospective basis.

3.3 Advances, depo8its and othor roceivables
Advances, deposits and other receivables are stated initially at fair value and subsequently measured at amortized cost using the
effective interest rate method less an allowance for expected credit losses, if any. Allowance for expected credit losses is based on
lifetime ECLS that result from all possible default events over the expected life of the other receivables. Bad debts, if any, are written off
when considered irrecoverable.

3.il Csah and cash equivalonts
Cash and cash equivalents are canied at cost. For the purpose ot statement of cash flows, cash and cash equivalents comprise cash in
hand and cash at banks in current and savings accounts.

3.5 Grant lncome
Grants received for specific purposes are classified as restricted grants. Such grants are transfened to income to the extent of actual
expenditure incurred there against. Unspent portion of such grant is reflected as deferred grant in the balance sheet.
Expenditure incurred against grant committed but not received is accrued and recognized in income and is reflected as grant receivable
where there is reasonable assurance that the KPIT Board will comply with the conditions attached and that the grants will be received.
Grants that relate to purchase, construction, or otherwise acquisition of long-lived assets including intangible assets are recognized by
the grant as deferred income. Oefered income is recognized in the income statemenl on a systematic and rational basis over the shorter
of project life or useful of the asset in case, project budget specifies purchase of assel necessary to meet the objectives of the grant
contract for that specific period, then such purchase is treated as period cost.
Non monetary grants that are intended to compensate the KPIT Board Ior the specific cost is.ecognized systematically as income over
the periods necessary to match those grants with the cost that are intended to compensate non-monetary grants are reported at fair
value is determinable otherwise non monetary grants are reported at nominal amounts.

3.6 Trade and othor payablas
Liabilities for trade and other payables are canied at cost which is the fair value of the consideration to be paid in future for goods and
services received, whether or not billed to the KPIT Board.

3.7 Provision
Provisions are Ecognized when the KPIT Board has a present legal or constructive obligation, as a result of pasl events, it is probable
that an oumow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of
the amount of obligation.

3.8 Staft benelits

Defined benefit plan - gratuity schemo
The KPIT Board operates an funded gratuity scheme for all its permanent employees. The scheme defines an amount of benefit that an
employee will receive on retirement subject to minimum qualifying period of service under the scheme. The amount of benefit obligation
is usually dependent on one or morc factors such as years of service and salary.
Provision is based on the actuarial valuation of the scheme carried out as al June 30, 2023 using the Projected Unit Credit Method in
accordance with IAS-19 'Employee Benefits'. The remeasurement gains / losses as per actuarial valuation done at financial year end are
recognized immediately in other comprehensive income and all other expenses arc recognized in accordance with IAS 19'Employee
Benefits'in the statement of income and expenditure.
ln the previous years, the KPIT Board has not conducted actuarial valuation of staff gratuity liability because managemenl was confident
that the liability calculated under actuarial valuation would not differ significantly from its cunent method of gratuity provision calculation.

3.9 Taration

Cunrnt
ln accordance with section 100C of the lncome Tax Ordinance, 2001 (the Ordinance), the KPIT Board is allowed a tax credit equal to one
hundred percent of the tax payable, including minimum tax and final tax payable, under any o, the provisions of the Ordinance, subject to
conditions as outlined in seclion '100C. Accordingly, no provision for tax has been rocognized in the financial statemenb of the KPIT
Board.

Deienrd
No provision for defened tax has been incorporated in the financial statements since the tax liability of KPIT Board does not arise as a
consequence of tax credits allowed under the relevant provisions of the lncome Tax Ordinance, 2001.

N
r0



KHYBER PAKI{TUNKHWA IIIFOR ATION TECHI{OLOGY BOARD
NOTES TO FTXA CIAL STATE EIITS
FOR THE YEAR EIIDED 30 JUIIE 2023

3.10 Financiallnsbuments
Financial instruments are any contracts that give rise to a financial asset of one entity and a financial liability or equity instrument of
another entity. The flnancial inslruments include non{erivative and derivative financial instruments. Assets or liabilities that are not
confactual in nature and that are created as a result of statutory requirements imposed by the Government are not the financial
instruments of the KPIT Board.

Recqnilion aN derccqnlllon
Financial assets and financial liabilities are recognized when the KPIT Board becomes a party to the contractual provisions of the
financial instrument. Regular way purchases and sales of financial assets are recognized on trade date, being the date on which the
group commits to purchase or sell the asset. Financial assets arc derecognized when the contractual rights to the cash flows from the
financial asset expire, or when the linancial asset and substantially all the risks and rewards are transferred. A financial liability is
derecognized when it is extinguished, discharged, cancelled or expirEs.

Classifica6on ol financrb, assers
Financial assets are tnde and other reccivables, secu4ty depos/ts and cash and bank balanccs.
The classmcation depends on the entity's business model for managing the flnancial assets and the contractual terms of the cash flo\,s.
Financial assets, other than those designated and effective as hedging instruments, are classified into the following measurement
categories:
- those to be measured al amortized cosl: and
- those to be measured subsequently at fair value through profit or toss (FVTPL)
- those to be measured subsequ€ntly at fair value through otter comprehensive income (FVTOCI)
ln the period presented the KPIT Board does not have any financial assets categorized as FVTOCI.
All income and expenses relating to financial assets that arc rccognized in profit or loss are presented within finance costs, other
income.

tnitial measurementotnnarcra, assets
All flnancial assets are initially measured at fair value plus, in the case of a financial asset not at fair value through profit or loss (FWPL),
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVTPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely
payment of principaland interest.

SuDseguont measuremant ot tinanclal assats
Financial assets at amodized cost- Financial assets held for the collection of contractual cash flows that are solely payments of principal
and interest are measured at amortized cost, provided that they are not allocated to a hedge. lnterest income from these financial assets
is recognized in the financial result using the effective interest method. Discounting is omitted where the effect of discounting is
immaterial. All gains or losses resulting from derecognition, impairment losses, or currency translation are recognized directly in profit or
loss. lmpairment losses represent probability-weighted estimates of credit losses. They are calculated on the basis of the best available
information and the time value of money. Reversals are carried out if the reasons for the impairment losses no longer apply. Financial
assets measured at amortized cost include cash and cash equivalent, loan and advances, deposits, trade receivables, and other current
operating receivables. ln principle, the amortized cost in the case of current receivables corresponds to the nominal value or the
redemption amount.

Financial assets at fair value through profit or loss (FVTPL) - Financial assets not meeting the criteria for the categories at amortized cost
or fair value through other comprehensive income (FVTOCI) are measured at fair value through profit or loss. Further, inespective of
business model financial assets whose contractual cash flows are not solely payments of principal and interesl are accounted for at
FVTPL. All derivative financial instruments fall into this category, except for those designated and effective as hedging instruments, for
which the hedge accounting requirements apply. The c€tegory also contains an equity investment. The KPIT Board accounB for the
investment at FVTPL and did not make the irrevocable election to account for the investment in equity instruments and listed equity
securities at fair value through other comprehensive income (FVTOCI).

The fair value was determined in line with the requirements of IFRS 9, which does not allow for measurement at cost. Assets in this
category are measured at fair value with gains or losses recognized in profit or loss in the period in which they are incuned. The fair
values of linancial assets in this category are determined by reference to aclive markel transactions or using a valuation technique where
no active market exists.

tmpahment of financlal assob
IFRS I's impairment requirements use more forward-looking information to recognize expected credit losses - the'expected credit loss
(ECL) model'. The KPIT Board assesses on a forwa.d-looking basis the expected credit losses associated with its loan and other debl
type instruments carried at amortized cost and FVTOCI as per IFRS-g impairment requirements. The impairment methodology applied
depends on whether there has been a significant increase in qedit risk. The KPIT Board considers a broader range of information when
assessing credit risk and measuring expected credit losses, including past events, current conditions, reasonable and supportable
forecasts that affect the expected collectability of the future cash flows of the instrument.

ln applying this forward-looking approach, a distinction is made bet$,/een:
Stage 1: financial instruments that have not deteriorated signiflcantly in credit quality since initial recognition or that have low

credit risk;
Stage 2: financial instruments that have deteriorated significantly in credit quality since initial recognition and whose credit

risk is not low;

Stage 3: financial assets that have objective evidence of impairment at the reporting date;
'12-month expected credit losses' are recognized for the firsl category while 'lifetime expected credit losses' are recognized for the
second category. Measurement of the expecled credit losses is detemined by a probability-weighted estimate of credit losses over the
epected life of the financial instrument.

\
\:
\o
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NOTES TO FIIIATCIAL STATE ENTS
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Ctassilication and measurcmenl of linancial fiabilitles
Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs unless the KPIT Board
designated a financial liability at fair value through profit or loss. Subsequently, financial liabilities are measured at amortized cost using
the effective interest method except for derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fair
value with gains or losses recognized in profit or loss. ln principle, the amortized cost in the case of current financial liabilities
corresponds to the nominalvalue or the redemption amount.

All interest-related charges and, iI applicable, changes in an instrument's tair value that are reported in profit or loss are included within
finance costs or finance income.

Financial instruments are any contracts that give rise to a linancial asset oI one entity and a financiai liability or equity instrument of
another entity. The financial instruments include non-derivative and derivative financial instruments. Assets or liabilities that are not
contractual in nature and that are created as a result oI statutory requi.ements imposed by the Government are not the financial
instruments of the KPIT Board.

Olf setting of financial asseE and llnancial liabilities
A financial asset and financial liability is off set and the net amount is reported in the statement of financial position if the KPIT Board has
a legally enforceable right to set off the recognized amounE and intends either to settle on a net basis or to realize the asset and settle
the liabiljty samultaneously.
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4 PROPERTY, PLANT AIID EQUIPTIENT

4.1 Opor.ting Fixod A$ots

Operaling Fixed Assels
Capital work in progress

4.1
4.2

2023
Rupeea

1,083,943,610
8,305,066

2022
Rup€e8

1,073,554,592

4.1.1

3 34
1,076, 124

TotalLand
Eednc

appliencas
Computer and
lT oquipment

Communication
equipment

Office
equipment

Fumitule and
trxlures

Generator
Right of use of

Assals

- 8,400,131
946,750,000 s90,030

1S 016,628
3 179 590

26,895,696
3,018 561

12,303,7'tO 12,544,464
1,231,100

'15,248,',123

84,613,844
105,211,626

1,039,383,'t25

cosT
Balanco as at 01 July 2021
Addilions during lhe year
Balence as et 30 Jun6 2022
Additions during the yoar
Bal.nce aB et 30 June 2023

9.46,750,000 8,990,161 22,1 ,21A 29,914.257
23,890,178

3,608,299 7,194,571
3,797,359

13,534,810
476,762

12,544,168
1,690,000

9S,861,968
24,114,813

'1.1,14.594.751

55,394,1't21,42 5 000
9,16.750,000 8.990,161 23,621,218 53,804,435 7,u105,658 7,194.57'1 14,011 ,5?2 11,2U,8A 123,976,781 1,'r99,988,863

3,402.244
744,411

10 663,537
2,423 417

11,832,447
2,373.229

1,550,163
308,720

2,643,739
682,626

4,484,253
1,262,963

5,338,213
1.080.939

4,953,287
16,455,927

45,267,e27

DEPRECIATION
Balance 6s at 01 July 2021

Charged during the year
Balance as at 30 June 2022
Charg€d during the yoa.
Balance aa rt 30 June 2023

4,146,699
720,519

13,486,954
2,888,024

14,205,676
5,342,138

1,858,883
679,082

3,326,365
580,231

6,147,216
1,125,955

6,4'19,152
1,095,205

21,409,214
32,573,939

71,040,159
45,005,094

4,907,218 16,374,978 19,547,8,t4 2,537,965 3,906,596 7,273,171 7,51a,357 53,983,153 116,045,253

7 975 720 111
4,803,462 8,709,264 15, 74 416 868 7,387,594 6,12s,316 78,152,753

0,/. 15% 30% 15% 't 5% 150/o r5%

Written down value .3 at 30 June 2023
Written down valu€ as al 30 June 2022

Rat ol deprecietion

4.2 Capital wor* ln proglo3t
Op€ning balanc€
Addit@ns during the y6ar

2023
Rup€€6

7 - 1,08Xr43€10
1 073 554,592

s59 534 3,345,532
8,305,066 3,345,s32 .^^e

4 2 1 Capital worl in progress represents the constrLrction ol the POect Management Un il Office at Pakistan Digila I C ity, Harlpur on land as mentioned a bove in the nole 4. 1 1

3,608,299 7,194,571

esleblishment of tYt/o proiecls:

2022
Rupo6s

3,345,532
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30Jun-23 30Jun-22
Note (Rupees) (Rupees)

I 16,665
450,000

4,507,272

1 16,665

5,073,937 116,665

5 INTANGIBLE ASSETS
Software
Cost
Opening balance
Additions during the year
lntangible Assets Under Development
Closing balance

Amortization
Opening balance
Charge for the year
Closing balance

Written down value as at

5.1

5.2
5.3

42,010
56,667

30,343
1 1 ,667

98,676 42,010

4,975,261

5.1 lt includes QuickBooks, as an accounting and financial management sofrware used for bookkeeping, invoicing,

and financial reporting.

5.2 KPITB has procured a customized ERP software designed to comprehensively manage all its operational

sections.

5.3 This represents website and application being developed under the Pilot CFC Peshawar project to digitalize the

backend processes of key citizen services across various government departments. lts primary goal is to facilitate

citizens by providing access to essential public sector services from multiple government departments through a

single online interface, offering a streamlined one-window service experience.

5.4 lntangible assets are amortized over their estimated useful life of 10 years, excluding intangibles under

development

6 SECURITY DEPOSITS
Security deposits

6.1 This represents the security deposits for renlal agreements.

7 TAX RECOVERABLE

6.1 't,583,624 1,s83,624

4,663,952 2,328,560
4,663,952 2,328,560

7.1

8.1

82
8s

1.1 This amount includes Rs.2,334,618 (2022: Rs. 1,659,285) withholding tax deducted from KPITB against fees

charged under lhe MDTF (note 12.2).

8 ADVANCES
To employees
- against salary - considered good

- against operational expenses
Advance for vehicles
Mobilization advance
Security Deposit

'l 1 ,623,313
1,564,290

3,090,309
1,414,610

23,886,000
119,100,776

893,615 718,415
133,181,994 29,109,334

8.1

8.2
This includes interest free advances provided to employees in accordance with KPITB's policy.

This represents mobilization advance paid to the National Logistic Cell (NLC) as per clause 60.11 para (1) ofthe
contract agreement.
This represent amount given as security to Pakistan State Oil for issuance of fleet cards for office vehicles.8.3

-rrfi

74,655
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30Jun-23 30Jun-22

9 OTHER RECEIVABLES
Rent
MDTF
Employees
Broadband
Power (electricity/ sui-gas)
Receivables from Pakistan Centre for Philanthropy
Receivable from gratuity fund

/Vote

9.1

9.1

10.1

(Rupees) (Rupees)

3,884,136
4,841,364

864,309
409,876

1,847,750

4,273,968

625,398
12,172,833 7,215,193

9.1 These represent subsidies receivable from lT Park Companies where KPITB pays full rent, broad band and utility
bills of lT Park as a whole and then recovery is made from these companies in proportion to their respective
contracts as follows:

- Up to 18 months, KPITB provides 80% subsidy, and 20olo recovery is made.

- For 18 to 36 months, 50o/o subsidy and 50% recovery is made.

- While for 36 to months, 20% subsidy is provided and 80o/o recovery is made.

10 BANK BALANCES
Cash at bank- deposit accounts

10.1

233,519,119 8,5s6,878

These carry interest rates ranging between 13o/o lo 19o/o (2022:7o/o lo 12.25%\ per annum. Further, an amount of
Rs. 39,642,404 kept with Bank of Khyber (2022: Rs. 31,238,635) against gratuity payable has been included as
part of plan assets.

,-rp

9.1

92,275
721 ,882

1,961,868
195,200
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11 DEFINED BENEFIT GRATUITY PLAN

11.1 Genera! description

As mentioned in Note 3.8, the KPIT Board operates an funded gratuity plan for all of its permanent employees. An annual
provision has been made on the basis of an actuarial valuation to cover obligation under the scheme for all eligible employees.

11.2 Principal actuarial assumptions

The latest actuarial valuation of KPIT Board's defined benefit plan based on the Projected Unit Credit Method was carried out
as at 30 June 2023. Actuarial gains/(losses) arising during the year are recognized in Other Comprehensive lncome (OCl) in
accordance with IAS-19 (Revised 201 1). The signiflcant assumptions used in the valuation are as follows:

11.3

- Discount rate of 13.50% per annum to determine defined benefit obligation and 10.25o/o to determine defined benefit cost.
- Expected increase in salary levels of 12.50o/o per annum to determine defined benefit obligations and 9.25o/o to determine
defined benefit cost
Amounts recognized in the Statement of Financial Position

Note 2023 2022
Rupees RuPees

11.4

Present value of defined benefit obligation
Fair Value of Plan Assets
Benefits payables
Net Defined Benefit Liabili$/(Asset) as of end of year

Net Defined Benefit Liability (Asset) reconciliation
Net Defined Benefit Liability (Asset) at end of prior year
Defined Benefit Cost included in P&L
Total re-measurements included in OCI
Contribution
Benefits payables
Net Defined Benefit Liability (Asset) as of end of year

11.5 Movement in the present value of defined benefit obligation:

Present value of defined benefit obligation at beginning of the year
Current service cost
lnterest cost
Benefit payment from employer
Re-measurements gains (recognized in other comprehensive income)

11.6 Amount charged to defined benefit plan in the profit and loss account:

Current service cost
lnterest cost on obligation
lnterest income on plan assets

11.7 Movement in the fair value of plan asset:
Fair Value of Plan Assets at the beginning of the year

lnterest lncome
Employer Contributions
Benefit payments from Plan
Re-measurement gains/(loss) (recognized in other comprehensive income)
Fair Value of Plan Assets at end of year

11.8 Plan Asset
Cash at Bank

11.8.1 Gomposition of Plan Assets
Cash at bank /Deposits

Total

11.5
11.7

39,786,349
(39,642,404)

625,398

29,778,056
(31,238,635)

769.343 (1-46QSZ9)

(1,460,579)
8,141,533
(535,605)

(6,001,404)

26,809,206
8,382,663

(6,813,0e3)
(29,839,355)

398
769,343 _11!99,s7s1

29,778,056
8,743,806
3,977,823
(625,3s8)

(2,087,938)
39,786,349

26,809,206
6,787,484
2,724,685
(4s3,820)

(6,089,499)
29,778,056

8,141,533 __0Jg3s?_

8,743,806
3,977,823

(4,s80,096)

6,787,484
2.724.685

(1,129,507)

1,129,507
29,839,355

(453,820)
723,593

31,238,635
4,580,096
6,001,404

(2,177,731)
31,238,635

39,642,404
39,642,404

100%

31,238
3{

100o/o

*& lOOo/o 100%

,635
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12 MULTI DONOR TRUST FUND (MDTF}
Balance at the beginning of the year
Fees received from lT Companies and BPOs
Utilization
Balance at the end of the year

12.1
(60,902,791)

__-11!9.9!3_ 36,534,255

The World Bank support ended on June 30, 2022. Since then, the Workaround component has been sustained through its
internally generated funds. lnitially, the per-seal charges for the Workaround facility were set at $55 per seat per month for the
first year. Thereafler, each company was charged as per the actual cost, excluding HR expenses.

However, in September 2023, technical committee of the KPIT Board revised the seat charges, offering companies the option
to either pay PKR 12,500 per seat or lo be billed as per the actual cost, inclusive of HR cosls for the Project lmplementation
Unit (PlU). Currently, the Workaround poect component is operating on a self-sustainable basis.

IVot6

18

30Jun-23 30Jun-22
(Rupees)

36,534,255 11,441 ,753
28,088.419 25.092.502

30Jun-23 30-Jun-22

12.2

't3

This includes the lax amount of Rs. 2,334,618 (refer to note 7)

LEASE LIABILITY

Opening balance as at 01 July 2022
Additions
Finance cost
Payments made during the year
Accrued rent expense
Closing balance as at 30 June 2023

Cunent portion of lease liabilities
Non-cunent portion of lease liabilities

Maturity analysis of lease liabilities

Not later than one year

Later than one year but not later than five years

(Rupoes)
8'l..927,4s7
24,114,813
11,598,947

(34,002,023)
(6,008,793)

(Rupees)
11,079,063

84,613,843
6,478,950

(2O,244.399)

77,630,402 81,927,457

29,888,364
47 ,742338

24,313,389
57,614,068

77,630,402 81,927,457

Financial
charges

allocated to
future periods

2023

Present value

of minimum

lease payments

PKR

3E,630,541

52,481,53E

E,742,177
4,739,500

29,888,364
47 ,742,038

91 1 t 2,080 13,48',t,677 77 ,630,402

The Khyber Pakhtunkhwa lnformation Technology Board has lease anangements for eight properties to accommodate its

office, tT Parks, CFC Project (AOP funded) and Durshal Project. The present value of these lease liabilities has been

computed using incremental bonowing rates ranging from 8ok lo '17 53% per annum (2022: 8o/o per annum).

.e

(Rupees)

12.'l The Digital Jobs in Khyber Pakhtunkhwa project was funded by the Multi-Donor Trust Fund (MDTF) and administered by the
World Bank until June 30,2022. One of the key components of the project, Workaround, generated revenue through the
allocation of seats to various BPO and lT companies. The revenue from this component is accumulated at the KPITB Head
Office and is utilized as sustainability funds after the termination of MDTF support.

Minimum lease
payments
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30-.Jun-23 30Jun-22
Note

77.7

19.1

(Rupess) (Rupees)

I4 ACCRUED EXPENSES AND OTHER LIABILITIES
Salaries payable

Rent payable

Utilities payable

Withholding tax payable
Sales tax payable - FBR

Sales tax payable - KPRA
Subsidies payable

Other payables
MDTF security payable
Stamp duty payable

Disable person rehabilitation payable
EOBI Payable
Retention Money Payable
Security Payable Durshal Companies

15 RESTRICTED GRANT. KP FINANCE DEPARTMENT
Balance at the beginning of the year
Grant rec€ived from Finance Department, KPK

Grant realized during the year
Balance at the end of the year

16 CONTINGENCIES AND COMMITMENTS
There were no contingencies during the penod (2022: Nil)

Capital commitment

19 ADi'INISTRATIVEEXPENSES
Salaries, wages and other benefits
Legal and professional fee
Audit and professional Fee

Consultancy charges
Depreciation
Amortization
Bank charges

20 T'ARKETING EXPENSES
Advertisemenl charges
Entertainment charges

1,081

6,312,792
5,501,665

'14,853,107

55,180,819
2,O40,579

76,814
85,27'l

'152,090

190,000

1 ,071
303,999

34,461
9,415
5,621

13,629,299
28,234,898

2,040,579
406

20,440

84,394,218 4,2AO,1AS

600,025,000
(427 ,211,231)
,t72,813,769

110,529,181 5,882,322
'I 1 0,529,1 81 5,882,322

'17,798,926

548,000
8,640,472

634,574
10,208,259

10,951,223
26,987,398 2'1,794,056

17. 1 This represents the recovery made from lT Park companies for the rent, utilities and broad band subsidies provided to them

18 FINANCE COST
Finance cost on lease liabilities 'l 1,598,947 6,478,950

1t,598,947 6,/t78,950

134,4E9,E79
5,939,197

960,000
557,000

45,005,094
56,667
12,216

116,412,541
1,466,143

495,000
2,435,100

25,772,?32
11,667
6,416

-r!z!?9{!!- 
---L$.!99!99-

'19.1 Salaries, wages and other benefits includes gratuity expenses amounting to Rs. 12,72'1,629 (2022: Rs.9,512,'169).

85,636
607,092

't17,209
4s3,066
570,275

-^rp
692,724

17 OTHER INCOi'E
Other lncome
Profit on deposit accounts
Durshal lncome
Subsidy recovery

48,768,020
150,000,000

(198,76E,020)
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30Jun-23 30Jun-22
Note

23.1
23.2
23.3

23.4

23.5

23.6
23.7
23.8
23.9
23.10
23.11
23.12

12

23.13

4,728,576
19,545

2t5,150
3,957,489
1,206,0E1
4,938,687
5,242,472

15,000

3,463,585
5,611

3,652,310
450,445

3,505,088
1 ,467 ,645

20.000

(Rupees) (Rupe€s)

21 OPERATIONALEXPENSES
Travelling allowance
Office expenses
Rent expenses
Repair and maintenance expense
Printing and slationary
Utilities expense
Pool budget
Honorarium

22 IT PARK SUBSIDIES
lT park rent expenses
Broad band conneclivity expenses
Power subsidy
lT park expenses
lT Parks

23 OTHER PROGRAMMES EXPENDITURE

Funded by KP Finance Departnent:
Durshal
Private incubators collaboration program
Public incubators collaboration program

Khyber Pakhtunkhwa cyber emergency & response center
Support and maintenance - Khyber Pakhtunkhwa web portal

Establishment of Pakistan Digital City - Haripur
lntemship Programme
Youth employment programme
Early age program phase I & ll
Establishments of software technology parks (STPS)

lnformation and Communication Technology (lCT) Facilitation Center
Khyber Pakhtunkhwa Super App
Special lnitiatives

Funded by Multi Oonor Trust Fund
MDTF- Digital Job

Funded by Annual Development Program (ADP):

ADP- Youth employment program (YEP)

ADP- Eariy age programming (EAP)

ADP- DSU

ADP- Pilot Citizen facilitation center Peshawar

ADP.DCH

ADP-CFC KP

ADP-DESC

20,323,000 12,564,684

10,624,396
5,954,915
6,386,125
1,483,436

,t7 ,302
15,672,969 21,166,174

40s,100
3,170,308
7 ,924,604
4,172,957

26,776,226

2,646,763
1,617,867
4,181 ,905

694,835
55,526,112
24,486,861

7,722,224
22,842,498
'17,135,596

7 ,244,227

33,320,879
5,394,674

't6,544,027

1,796,485
4,489,783
4,608,554

17,053,361
16,509,482
12,143,427

538,782
72E,790

5,210

170,877,111'113,133,1154

60,902,791

60,902,791

2,565,500
6,0214,198

4,754,440
a,707,265

93,462,865

11,231,556
3,590,600
3,973,500
5,111,207

23.14

,rrfr

115,53/r,268 23,906,863

347,314,173 137,040,317
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23.1 Durshal (meaning 'gateway" in Pashto) is a flagship project of KPITB that aims to provide Technology-Based
entrepreneurship in Khyber Pakhtunkhwa. Durshal expedite many startups to revolutionize into flourished
businesses. Durshal Project envisions the digital transformation of Khyber Pakhtunkhwa by establishing a network
of startup incubators and community spaces to facilitate the youth of Khyber Pakhtunkhwa with tech opportunities
to empower them with training and enable them to get creative with innovative ideas and launch new businesses.

23.2 ln order to etfectively contribute to the digital transformation of the province and develop an enabling environment
for entrepreneurship, KPIT Board has collaborated with existing market players such as private incubation
centers, private academic institutes, and co-working spaces in three (03) different locetions across the province.

The private incubators collaboration program is a two (2) tiered program that otfers (1) lncubation and (2)
Acceleration. The program is built around the concept of efficient utilization of existing resources and expertise of
reputable market players through a sustainable partnership for the benefit of the local tech community. The aim is
to produce successful businesses that can commercialize technologies, create jobs, and strengthen local
economies.

23.3 ln order to effectively contribute to the digital transformation of the province and develop an enabling environment
for entrepreneurship, KPITB has collaborated with existing market players such as the incubation centers/facilities
of Public sector Universities/institutions at three (03) different locations across the province. The Public
Universities incubators collaboration program is built around the concept of efficient utilization of existing
resources and expertise of reputable market players through a sustainable partnership for the beneflt of the local
tech community. The aim is to produce successful businesses that can commercialize technologies, create jobs,

and strengthen local economies. Globally, a great percentage of start-ups fail due to either of the following
reasons:
. Constraint of initial investment
. Unavailability of free/low cost guidance
. Lack of knowledge about current market trends
. Lack of technical expertise.
Existing incubation centers of Public Sector Universities provide an aray of business support resources and
services in the form of the Durshal: Young Entrepreneur Support Program. Ranging from business assistance that
comes in the form of management guidance, technical assistance, and consulting tailored for young

entrepreneurs to provision of facilities and facility-based services such as space, shared business services,

equipment, technology support services, and assistance in obtaining financing necessary for growth.

23.4 KPITB has established KP Cyber Emergency and Response Center (CERC) which aims to build capacity by

leveraging expertise and skills in domains of cyber secunty. KP CERC is actively training skilled human resources
to contribute towards empowering the government departments across KP along with industry by providing

advisory in the cyber and information security area. lt is empowering the government departments of KP with
technology support by establishing and leading the Cybersecurity framework for the province along with establish
Security Operation Centre (SoC), Cyber Emergency Response Team (CERT) and guidelines for Cyber
Emergency lncidence Response.

23.5 lnitially, the project was deployed and operationalized by the Directorate of lnformation Technology KP. However,

after the merger to Directorate of lT with KPITB, the web-portal project of KPITB initiated in January, 2017 and
ending in June, 2023 aims to provide the valid and updated information of the services of government bodies to
the masses.

23.6 KPITB has commenced a project "Establishment of Pakistan Digital City at Haripur' which has been initially
planned over an area of 86 kanals and 9 marlas of land at Batrasi near Khanpur lnterchange, Haripur, Khyber

Pakhtunkhwa and will be scaled up in future. The Pakistan Digital City will host the ICT companies including some
of the biggest names in the ICT industry. The aim of establishing the Digital City is to facilitate lT industry, promote

business of the ICT and software companies, encourage innovations and entrepreneurship and to capitalize on

the immense job creation potential of lCTs.

23.7 With a view to bridge the gap between academia and industry, KPITB'S lnternational Digital lnternship Program
provides on-site and hands-on expertise to the lT graduates to nurture their skills and prepare them as per the
industry requirement.

6ail4
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23.8 KP Youth Employment Program aims to empower 40,000 un-employed/ under-employed youth in the province by
providing a range of basic, intermediate and advance level skills in lT and linking them with employment
opportunities. This will create a larger base of lT workers in the province, who can be tapped as the market
develops. The program aims to reduce the industry a€demia skills gap by providing short courses that enhance
employability in a changing economy.

23.9

23.10

23.11

23.12

23.13

23.14

A survey was conducted in yeat 2016-2017, while initiating Early Age Program (Phase-Ull) which revealed 1,600
Computer Labs were established in various government schools across the province however, lhese labs were of
no use. The survey also revealed that no computer course or the subject had been taught to the school kids in this
digital acclaimed arena and thus, in the situation KPITB had started early age programming in yeat 2017 initially in
60 schools to e)dend extensive knowledge of computer programming and languages from Classes Vl to Vlll. lt is
worth adding that there are four components of the program (i) teaching of programming concepts and computer
course curriculum (ii) hands-on-expertise in programming tools - code, org-scratch (iii) development of mobile
apps (iv) launching and publishing mobile apps and marketing plans.

KPITB is establishing Software Technology Parks (STPS) across the province to foster the growth of the lT
industry. These STPs will provide innovative technology companies with a conducive work environment, offering
subsidized rents and essential facilities such as high-speed internet and power backup. Aimed at bridging
technology gaps in secondary and tertiary cities, the STPs will promote collaboration between academia and
industry, enhance lT exports, and support startups and SMES. lnitially, 15 STPs will be set up in universities, with
an additional 7 in collaboration with PSEB in cities including Peshawar, Abbottabad, and Swat. The project will be
overseen by a steering committee to ensure etfective implementation and delivery of objectives.

KPITB proposes the establishment of an lT Facilitation Center to provide essential technical support to
government departments in Khyber Pakhtunkhwa. This center will focus on developing new software, customizing
existing applications, and offering post-deployment support, including troubleshooting and security patch

management. By leveraging an in-house team of programmers, the center aims to address urgent software needs

efficiently, reducing costs and timelines for complex changes. The initiative will mitigate the risk of software
dysfunction due to lack of customization or funding, ensuring that critical applications remain functional and

secure, thereby enhancing the overall effectiveness of government services in the province.

Primary oblectives include i)Development of small-scale Web and Mobile Applications for short term purposes to
support Government departments and attached formations on urgent basis. ii) To provide short term development
assistance for completing specific customization tasks. iii)Training on the Customized/Newly developed Software
Application.

lntegration of government citizen facing services (portals/apps/digital solution) into a single platform for ease and

convenience of the citizens, businesses and authorities. Enable citizens to access public services by a single
point, even if the ownership of backend systems is with different departments or authorities. Primary objectives of
KP Super App includes (i) Availability of all government citizen facing services through a unified platform with

single sign on (ii) KP Citizen Digital ldentification service (iii) Data lnteroperabili$ between departments (iv)

Citizen awareness regarding all departments and their services.

Under the Digital Governance initiative, the Khyber Pakhtunkhwa lnformation Technology board has established a

DSU under the governance of the chief minister secretariat with the vision of transforming governance through the

use of ICT enables solutions. The DSU seNes as a foundation for transforming government processes and help

improve public service delivery through informed decision making. The DSU primarily act as the digital

transformation arm for implementing the digital policy of the province directly working to support the chief

executive of the province for championing the change management under the digital transformation.

A total of Rs. 243,344,859 (2022 Rs.26,019,963) was received for the Annual Development Program (ADP).

From the amount received, Rs. 117,050,8'11 (2022: Rs. 23,906,863) was utilized on sub-programs, and Rs.

2,686,000 (2022: Rs. 2,113,100) was expended for capital purchases related to ADP projects. Additionally, Rs.

4,507,272 (2022: Nil) was allocated for the development of the CFC Pilot Peshawar application, and Rs.

119,100,766 (2022: Nil) was provided as a mobilization advance to the contractor (note 8.2) for the ADP-DCH
project.
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24 FINANCIAL RISK MANAGEMENT
KPIT Board has exposure to the following risks from its use of financial instruments:
- Credit risk
- Liquidity risk
- Market rask

This note represents information about KPIT Board's exposure to each of the above risks and KPIT Board's
objectives, policies and processes for measuring and managing risk. Further quantitative disclosures are included
throughout these fi nancial statements.

The Board of Directors has overall responsibility for the establishment and oversight of KPIT Board's risk
management framework. The Board is responsible for developing and monitoring the KPIT Board's risk

KPIT Board's risk management policies are established to identiry and analfze the risks faced by KPIT Board, to set
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and KPIT Board's activities. KPIT Board,
through its training and management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and responsibilities.

The Board of Directors of KPIT Board oversees how management monitors compliance with KPIT Board's risk

management policies and procedures, and reviews the adequacy of the risk management framework in relation to

lhe risks faced by KPIT Board.

24.1 Categorization of Financial Assets and Liabilities
The carrying amounts of all financial assets and liabilities reflected in the financial statements approximate their fair
values.

Amortized Fair value

cost throush ,i.H#'|"", rotal
proruross

1,583,624 1,583,624

_a7$!fl6 ____247_il_9fl5_

12,472,833

233,519,119

12,472,833

233,519,119

Financial Liabilities

Non+urrent fi nancial liabilities
Security payable- lT park com
Lease liabilities

Current financial liabilities
Accrued and Other Liabilities
Lease liabilities

As at June 30,2022

Financial Assets

Non-current financial assets
Security deposits

Current assets financial asaets

Other receivables

Cash and Bank balances

1,244,827
47 ,742,038

1 ,244,827
47,742,038

84,394,21884,394,218
29,888,364 29,888,364

163.269,447

1,583,624

7,245,193

8,556,878

1,583,624

7,245,193

8,556,878

______!z,0grE9l17 ,695
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As at June 30, 2023

Financial Assets

Non-curent financial aGsets
Security deposits

Current financial assets
Other receivables

Cash and Bank balances

__1631!8,N_
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As at June 30,2022
Financial Liabilities

Non-current financial liabilities
Security payable- lT park com
Lease liabilities

Current fi nancial liabilities
Accrued and Other Liabilities
Lease liabilities

1 ,244,827
57,614,068

44,230,692
24,313,389

1 ,244,827
57,614,068

44,230,692
24,313,389

24.2

____1?7-eilS_
Credit risk
Credit risk is the risk of financial loss if a counterparty to a financial instrument fails to meet its contractual
obligations. KPIT Board's credit risk is primarily attributable to short term investments, advances to employees, other
receivables and bank balances. The management believes that KPIT Board is not exposed to major concentration of
credit risk as the exposure is spread over a number of counter parties which are mainly banks with reasonable high
credit ratings. The carrying amount of financial assets represents the maximum credit exposure at the reporting date

2023 2022
Rupees Rupees

Security deposits
Other receivables
Bank balances

Other receivables

Counterparties without external credit ratings
Others

Bank balances
Bank of Khyber

Bank Alfalah

Sindh Bank

Allied bank limited

233,519 119

_______247_fl!il6 _____12,3!Etr9E

1,583,624
12,472,833

233,5'19,119
14 056 457

8,556,878
8,828,817

____11,1!9€99.

Geographically there is no concentration of credit risk. KPIT Board does not have any trade receivable. Based on

past experience, the management believes that no impairment allowance is necessary in respect of its financial

24.2.1 Credit quality of Financial assets
The credit quality of the Board's financial assets have been assessed below by reference to extemal credit rating of
counterparties determined by the Pakistan Credit Rating Agency Limited (PACRA) and VIS Credit Rating Company

Limited (formerly JCR - VIS). The counterparties for which external credit ratings were not available have been

assessed by reference to internal credit ratings determined based on their historical information for any default in

meeting obligations
2023

Rupees
2022

Rupees

unrated

A+/ A-1

AA+/A1+

A+/ A-1

14,056,457

235,143,387

543

37,986,200

31,395

8,828,817

37 ,877 ,515
543

109,469,803
23,594

,rrfi

127.&2.976

Break up of type of counter parties was as follows:

Banking companies
Others

1 ,583,624
7,245,193
8,556,878

247 ,575,576

Rating
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24.3 Liquidity risk

Liquidity risk is the risk that KPIT Board will not be able to meet its financial obligations as they fall due. KPIT Board's
approach to manage liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities
when they fall due. The management believes that at the moment there is insignificant risk that KPIT Board will have
difflculty in meeting its financial obligations as sufficient funds are available with KPIT Board. Carrying amount of
KPIT Board's financial liabilities approximate the estimated contractual cash outflows which are due within one year

Carrying
amount

Contractual
cash flows

One to fave
yeans

30 June 2023

Accrued expenses and other liabilities
Lease liabilities

Effect on profit for the year

lncrease

Decrease

(175,506,298) (123,024,759) (

84,394,218
77,630,402

(84 ,394 ,218)
(91,112,080)

(84,394,218)
(38,630,541) 52,481,538)

52,481,538)

30 June 2022

44,230,692

81,927 ,457

(44,230,692)
(93,513,483)

(44,230,692)
(26 ,77 4 ,984) 66,738,499)

I (137,744,175) (71,005,676) (66,738,499)

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at

significantly different amounts.

24.4 Market risk
Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in market

interest rates or the market price due to change in credit rating of the issuer or the instrument, change in market

sentiments, speculative activities, supply and demand of securities and liquidity in the market. KPIT Board is not

significantly exposed to market risk.

24.5 Currency risk
KPIT Board is not significantly exposed to currency risk.

24.6 lnterest rate
The interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate

because of changes in market interest rates. The interest rate exposure arises from short term investments and

short term deposits with banks. At the balance sheet date the interest rate risk profile of the KPIT Board's interest

bearing financial instruments is:
Carrying amount

2023 2022
Rupees Rupees

Financial assets
Bank balances

Fair value sensitivity analysis for tixed rate instruments
KPIT Board does not hold any financial asset at fair value through profit and loss. Therefore a change in interest rate

at reporting date would not affect income and expenditure account of KPIT Board.

Cash flow sensitivity analysis for variable rate inatruments
At reporting date, if the interest rate fluctuates by 5% with all the other variables remain constant, pre-tax profit would

have been higher/lower by amount shown below.

233,519,119 8.s56,878

2023
Rupees

2022
Rupees

____ll_,qz9pl!_

_____!,qz!,9!9_

__-___427,341_

_____42Zj11_

rrrr&

Within
one year

Accrued expenses and other liabilities

Lease liabilities

162 024 620

1
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24.7 Fair value of financial assets and liabilities

Fair value velsus carrying amounta
rair vatue is the price tirat would be received to sell an asset or paid to transfer a liability in an orderly transaction

beween market participants at the measurement date'

Underlying the definition ot tair vaiue i5 tne presumption that KPIT Board is a going concern and there is no intention

o, ,equire-ment to curtail materialiy the scale of its operations or to undertake a transaction on adverse terms'

A financial instrument is regardei as quotea in an active market if quoted prices are readily and regularly available

from an exchange dealer, brorer: No,.t.v g'oup pricing service or regulatory agency, and those prices represent

actuat ana regul;rly occurring market transactions on an arm's lenoth basis'

tFRS .13 'Fair valu" tutur.rr"runii"qir". ipii e"rrd to ctassify"fair value measurements and fair value hierarchy

that reflects the significance of the inputs used in making the me;surements of fair value hierarchy has the following

levels:
- i"r"f f, Ouoted prices (unadjusted) in active marketsJor rdentical assets or liabilities\

- Level 2: lnputs other ttrn qrot"o iii""s included within levet 1 that are obseNable for the asset or liability either

directly that is, derived from prices.

- Level 3: lnputs for the asset or tiability that are not based on observable market data (that is, unadjusted) inputs'

Transfer between tevets of the taiii"r,l" ni"".5v "* recognized at the end of the reporting period during which the

changes have occurred

Level 1 Level 2

Rupees

-^tp

Level 3

Ruoees Rupeeg

June 30, 2022

June 30, 2023

The carrying values of financial assets and liabilities reflected in financial statements approximate their respective

fair values.




